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ECONOMIC INTEL LIGENCE WEEKLY

4 September 1974

INDUSTRIAL NATIONS

Paying the Oil Bills: The Japanese, Britich, and Italian

Situations; The three countries have been struggiing to

meet oils bills totaling nearly $35 billion for 1974,
{See page 1.)

Japan: Sagging Demand Hits Commodity Markets: The

Japanese economic slump is contributing substantially to

the decline in world prices of certain key commodities,
{See page 3.)

The EC Commission has proposed that EC agricultural
ministers at their 23 September meeting increase producer
prices for agricultural products an average of 4% in
October. The proposal is in response to pressure from
farmers who are seeking rolief from a cost-price squeeze,
The price rise would fail in the middle of a marketing year
that began with an 8.5% increase.

25X1

US Trade Surplus with USSR Declines; First half trade
data indicate the US surplus in 1974 will be less than haif

of the $1 billion surplus earned last year. Z

(See page 5.)

25X1

US Recalls Spring Wheat Team from USSR: The
Premature return was prompted by Soviet refusal to

permit visits to key New Lands areas.E(See

page 8.)

25X1

Canada: Transport Problems Impede Grain Exports;
Exports for 1974 probably wilt fall 1-1/2 million tons
short of earlier expectations.

25X1 D(See page 4.)

25X1

25X1
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INTCRNATIONAL MARKETS

The Dollar continued to advance against most major
currencies last week, gaining froin 0.3% to 1.5% relative to
the major European currencies but declined slightly
against the yen, The price of gold increased $4.50 an
ounce during the week,
25X1

Copper Prices on the London Metal Exchange are coming
under steady downward Pressure as a result of weak
demand, rising production, and increasing copper stocks.
Prices on the LME fell by 7 cents last week to ayearly low
of 73.9 cents a pound. The insulated US domestic price is
holding steady at 85 to 87 cents a pound.,

See Metal Prices Chart, page A-3.) 25X1

25X1

Wheat Prices Held Steady through the month of August,
following a dramatic drop beginning in February and a
subsequent rally since June. Cotton prices continue their
steady decline, which began in January. Corn, sugar, and
soybean prices continue upward, with sugar prices
increasing in August 24.8% over a month ago and 248.4%

over August 1973, :“See £gricultural Prices

Chart, page A-4.)
25X1

DEVELOPING COUNTRIES

Major Oil Exporters — A New Force in Economic £:4 to
LDCs; OPEC countries pledged $5.4 billion in aid in the
first half of 1974, mainly to Egypt, Syria, India, and

Pakistan. ( |(See page 7.

25X1
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Brazil Reluctant to Join Iron Ore Group; Brazil remains
skeptical of efforts by LDC iron ore producers to raise

export prices. S(See page 9.)

Thailand Corn Exports; Foreign sales will benefit from a
good crop and high prices brought on by the US drought.

L |(Secpages.)

Indonesia to Cut Timber Output; The government wishes
to bolster sagging export prices and conserve resources.

T (Seepaen)

COMMUNIST COUNTRIES

Administrative Changes in Soviet Economic Orgsnizations
suggest that preparations are under way to handle
increased commerce with the United States. Al Soviet
industrial ministries have established separate divisions for
dealing with American trade, and a new department at the
State Planning Committue, Gosplan, is to oversee econ-
omic cooperation with foreign countries. The changes

should increase the flexibility of the bureaucratic struc-

i
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ture that handles foreign trade and thercby facilitate the
flow of Western technology into the Soviet economy.

25X1
High Bulgarian Official to Visit US; Deputy Premier lvan
Popov will discuss trade relations and large-scale industrial

projects.|  (Seepage.) -

25X1
PUBLICATION OF INTEREST

Soviet Progress in the Production of Integrated Circuits
(See page 10.)

COMPARATIVE INDICATORS
Recen* Data Concerning Internal Economic Activities

(See page A-1.)

Recent Data Concerning External Evonomic Activities

(See page A-2.)
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Articles

PAYING THE OIL BILLS: THE JAPANESE, BRITISH,
AND ITAL!AN SITUATIONS

Japan, the United Kingdon,, and Italy have been struggling to meet oil import
bills that will total nearly $35 billion in 1974, Their approaches to the problem
and their successes to date vary considerably. The United Kingdom and Italy have
arranged adequate financing for 1974, but will face increasing financing difficultics

next year. Japan is reducing its current account deficit and should have little
difficulty financing the remainder.

Japan

Japan so far has coped with the $14 billion increase in annual oil costs without
massive public borrowing abroad. In response to the problem, Tokyo has:

* tightened monetary and fiscal policy another notch to hold down
import demand and free more goods for export,

M put direct limits on business investment,
e  restricted energy consumption in industry, and

™ discouraged investment abroad, cxcept in projects needed to assure
supplies of raw materials, particularly fuel.

As a result o1 these measures and the contractionary impact of the higher oil
bill itself, GNP and the volume of imports has fallen while exports have continued
to increase sharply. Japan's surplus in non-oil trade soared to $6.3 billion in the
first six months of 1974, holding the current account deficit to $5.7 billion.
Long-term capital outflows were reduced to $2.6 billion from $5.5 billion in the
last half of 1973. Short-term commercial bank borrowing not only financed the
resulting $8.3 billion deficit in the basic balance but also brought a $1.2 billion
increase in Japan's official reserves.

Note: Comments and querics regarding the Economic tueliigence Weekly arc wclcomcgd.]
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Japanese banks are finding it increasingly difficult to borrow short-term funds
to cover longer term financing nceds. Tokyo accordingly is now secking
medium-term loans i international capital markets and from OPEC countries. Japan
has recently arranged a $1 billion, four-year loan from Saudi Arabia. Tokyo will
probably seck further medium-term aid this year to avoid a substantial drawdown
of reserves and further increase in its short-term debt.

United Kingdom

Unlike Japan, the United Kingdom had a deficit in non-oil trade of $2.4 billion
in the first half of 1974 in addition to its oil bill of nearly $4 billion. Britain's
traditional surplus in service transactions limited the current account deficit to
$4.8 billion — $1 billion less than Japan's deficit,

To meet the deficit cxpected for 1974, public authorities and private firms
arranged about $4.7 billion in Eurodollar credits. Only $1.7 billion had to be used
in the first half. The remainder of the deficit was financed through other capital
inflows, including sterling deposits by some oil producers and increases in sterling
working balances of internationai oil companies.

Capital inflows, including those from loans already arranged, will provide
Britain with ample financing for the rest of 1974, The United Kingdom appears,
however, to be receiving a smaller sharc of oil-related capital flows now than carlier
this year. If this situation continues, London will have to find alternative sources
of funds, which could be difficult.

Italy

Italy has thc most formidable payments problem of any major country. The
$3.5 billion cost of oil in the first hall of 1974 came on top of a deficit for
non-oil trade and a substantial outflow of long-term capital, raising financing needs
to $6.3 billion.

To make the necessary payments in the first half, [taly borrowed about $2.3
billion in the Eurodollar market, obtained $1.9 billion in short-term credits from
its EC partners, and drew down official reserves by $1.1 billion. By the end of
June, forcign exchange reserves had dwindled to just over $1 billion, although
substantial gold holdings remained.

Secret
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Rome's medium-term credit arrangements will carry it through the rest of
the year if the EC grants an expected three-month cxiension on the $1.9 biflion
short-term credit. The $2 billion loan from West Germany, arranged lust week,
and Italy's credit positicn in the IMF give Rome about $3.5 billion in medium-te rm
resources. With an extension of the EC credit, Rome would have adequate resources
through Dccember.,

Italy must now look for funds to meet next year's needs. Problems in arranging
the most recent Eurodollar loun indicate that the government is nearing its limit
for private credit. The usc of gold as coilateral in the West German loan has further
prejudiced ltaly's private credit position, since lenders would probably want a
similar provision in any new private loan. The most likely source of now
medium-term credit is through an EC-backed arrangement. Bonn has already
indicated that it will support such a scheme. Now that West Germany has given
direct help to Italy, Bonn is in a strong position to push for Community acceptance
of EC-wide action.

- ¥ ¥ X ¥ 25X1
JAPAN: SAGGING DEMAND HITS COMMODITY MARKETS
. T'he Japanesc .economlc slump 1.s c0f1- Japan: Trends in Import Volume
tributing substantially to the decline in
. world prices of certain key commodities. Percent Change
The physical volume of raw material imports
was slightly lower in the first half of 1974 First Half
N : . : 1973 974 over
- than a year earlier and will probably decline over First Half
’ in the months ahead because of stagnating 1972 1973
industrial output. Last year, import volume
Crude oil 16
rose 20%.
Coal
and coke 15 3
Imports of textile and construction Refined copper 34 -29
materials have dropped sharply. The Japa-  Copper ores
and concentrates 37 10

nese are no longer active in the Australian
R Iron ore 2 6

wool market and will reduce cotton pur-

Ferrous scrap 116 -47
chases in the United States and elsewhere. Bauxite 12 5
They probably will buy about 10% less US  Logs
cotton in the marketing year that began C;ltr:g;umber l; g
I August than they did in the previous Wool 6 48
year. Hardly any new orders have been Grains
placed in recent months in US or other  and soybeans 14 7

cotton markets. 3
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Inventories of a few commodities are so large that the Japanese are becoming
significant re-exporters. Exports of refined copper may reach 200,000 tons this year,
equivalent to 10% of world exports in 1973, Lead and zinc exports, still small, are also
increasing,.

Heavy Japanese selling of refined copper has becn an important factor in the
nearly 50% decline in price since April. Traditional exporters — Chile and Zambia — are
pressing the Japanese to restrain overseas sales, offering to ship less ores, concentrates,
and refined metal than is stipulated in long-term contracts. The Japanese are reluctant
to alter existing contracts and probably also want to make full use of their copper
refining capacity.

Recent drops in world prices for lead, zinc, wool, cotton, and some wood products
are attributable partly to weak Japanese demand.

* ¥ ¥ ¥

CANADA: TRANSPORT PROBLEMS IMPEDE GRAIN EXPORTS

Transportation problems are expected to hold Canadian grain exports 1-1/2
million tons, or 8%, below earlier estimates for the marketing year that begun
on 1 August. Exports consequently will not appreciably exceed last year's
shipments of 15.7 million tons. After the transport difficulties of 1973-74, some
customers for Canadian grain no doubt are tempted to turn to more dependable

suppliers.

Strikes are hampering grain deliveries from both the east and west coasts.
Since ecarly August, a strike by Canadian pilots on the Great Lakes has slowed
shipments fromn the prairic provinces to Montreal. An accident on 26 August in
the Welland Canal - linking Lake Erie and Lakc Ontario - is blocking seaway
traffic to Montreal for at least two wecks. Stocks at Mountreal, necessary to keep
shipments moving smoothly, already have been depleted because of the pilots'
strike. In Vancouver, which usually handles half the wheat exports, grain handlers
recently went on strike, following a two-month slowdown.

The Great Lakes pilot strike has entered mediation and may soon be settled.
But no quick settlement of the Vancouver dispute is in sight. At the urging of
the Canadian Wheat Board, Prime Minister Trudeau has pressured the grain

4
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companies to accept the strikers' demands, so far to no avail. Trudeau is reluctant
to recall parliament — scheduled to return on 30 September - to legislate an end
to the strike.

On the basis of previous experience, the Wheat Board admits that arrears in
deliveries will be difficult to make up. Even il both strikes were settled promptly,
wheat exports could not return to normal before the end of September. Meanwihile,
the Wheat Board worrics about the damage to Canada's reputation as a reliable
exporter. China, one of the largest customers, has already complained about delays

‘ in wheat shipments and may look to the United States for extra supplics.
' 25X1

¥ ¥ ¥ ¥

US TRADE SURPLUS WITH USSR DECLINES

First-half statistics indicate that the US trade surplus with the USSR in 1974

will be less than half of the $1 billion surplus earned last year. US exports to

2 the Soviet Union in the first six months totaled $316 million, down by 55%

. compared with the same period in 1973. Meanwhile imports from the USSR climbed
/ to $188 million, more than double last year.

US-Soviet Trade

Million US $

First Half First Half
1973 1973 1974
US Exports 1,187 694 316
Grain 837 511 168
Soybeans 67 67
. Machinery and equipment 204 74 102
~ Chemicals 17 9 11
' Iron and steel 14 5 6
Other 48 28 29
US Imports 214 87 188
Oil and oil products 76 18 67
’ Platinum and platinum
group metals 75 43 83
Diamonds and other precious
siones 17 7 6
! Chrome ore 6 2 J
: Nonferrous base metals 18 6 12
Other 22
¢ 11 17
5
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The $400 million decline in US sales of agricultural products was responsible
for the fall in exports. Sales of machinery and equipment were lower than
expected -- showing no increase above the 1973 rate. The increase in US imports,
compared with the first half of 1973, was paced by oil and oil products and
platinum group metals. The increase in value of petroleum imports was largely
a function of price.

The data for the first six months suggest that US exports for the year will
fall short of the billion-dollar mark, perhaps totaling $800 million. With less than
$100 million in grain deliveries to be made to the USSR in the last half of 1974,
total exports of agricultural products probably will fall short of $300 million.
Exports of machinery and equipment should be substantially higher in the second
half of 1974 and may reach $300 million to $400 million for the year.

US imports for the whole of 1974 will depend heavily on the volume and
price of imports of oil and platinum group metals. A doubling of total imports
from the USSR over the 1973 level seems likely - to roughly $400 million.

25X1

¥ ¥ ¥ ¥
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MAJOR OIL EXPORTERS—A NEW
FORCE IN ECONOMIC
AID TO LDCs
Economic aid commitments from Estimated Official Bilateral Economic Aid Pledged
the Organization of Petroleum Ex- to Less Nuveloped Countries
porting Countries (OPEC) to LDCs 1 January-30 June 1974
pushed the worldwide total of official Total: US $13.4 Billion
bilateral pledges for the first half of By Donor

1974 to a record $13.4 villion, almost
double the extensions of the first half
of :973. Commitments by multilateral
institutions—mostly UN agencies—may
have added another $1.5 billion to $.
billion. Although Western nations (in-
cluding Japan) remained the Third
World’s principal source of bilateral ) .
aid, their new commitments of $6.1 ‘ TN sl bl
billion accounted for less than half of ’ o
the total. OPEC countries accounted
for $5.4 billion, or 40%, during the first
half.

ther 5%

-

Kuwait

¢ Iran provided one-half
of the OPEC total. Teh-
ran’s commitment of
$2.6 billion makes Iran
a donor of equal rank
with the United States.

e Kuwait and Saudi Ara-
bia were also major cil
aid donors, extending
about $1 biltion and
$700 million, respec-
tively.

e ‘Two-fifths of DPEC aid
was allocated to Egypt
ar.d Syria. Another 35% 504043 8 140
went to India and Pakis-
tan.

Europe 5%

25X1
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OPEC aid to Egypt and Syria consisted largely of Arab grants for war-related
reconstruction and development. Aid to other countries has emphasized agricultural
and industrial projects. Only a small part (possibly as little as 5%) was provided to help
LDCs cope with the high price of petroleum.

The enormous OPEC commitments provide new opportunitics for Western
industry because OPEC aid will require external technical expertise, equipment, and
institutional support. The size, geographic concentration, and emphasis on project aid
of the OPEC commitments almost certainly will precipitate a reexamination of the
scope and magnitude of Western aid programs. 25X1

* ¥ ¥ w

Notes

US Recalls Spring Wheat Team From USSR

The United States recalled its spring wheat team from the USSR last Friday.
The premature return was prompted by the Soviet refusal to permit the team to
visit key spring grain areas in the New Lands of Siberia and Kazakhstan as originally
agreed. Weather data had indicated a serious drought in some of the areas
subsequently dropped from the team's proposed itinerary. Because of the drought,
we had reduced our estimate of the total crop from 205 million to 198 million
tons, while the USDA had lowcered its estimate from 215 million to 210 million
tons. The Soviet obstinacy, the latest and most serious irritant in the US-USSR
Agricultural Cooperation Agreement, tends to confirm the seriousness of the
drought and the determination on the part of the Sovicts to conceal the extent
of the crop shortfall. 25X1

25X1
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High Bulgarian Official to Visit US

The Bulgarian Deputy Premicr, Ivan Popov, will be in Washington on 23 and
24 Scptember to discuss trade relations. Popov also will visit several American firms,
including Kaiscr Industrics, with which Bulgaria is negotiating a multibillion dollar
contract for aluming, steel, and shipbuilding facilitics. This is the first official US
visit by such a high-ranking Bulgarian official -~ a clear signal by Sofia of its desire
to improve cconomic relations with the United States. Popov no doubt will inquire
about US Exim Bank credits to help finance technology imports for Bulgaria's
next five-year plan (1976-80). ( ‘

Brazil Reluctant to Join Iron Ore Group

Brazil's reported decision to attend an October mecting of LDC iron ore
producers as an observer rather than a full participant will handicap efforts to
unite on price increases. Brazil - the largest LDC iron ore cxporter ~ is investing
heavily to expand iron ore exports 60% by the end of the decade. Given the
numerous iron ore exporting countries, Brazil remains skeptical of plans to raise
prices by restricting exports. 1

Thai Corn Exports

Thailand, fourth-ranked corn exporter, will benefit from a good crop and from
price increasc. brought on by the US drought. The Thai have apparently boosted
output about I million tons more than 1973 in the crop now being harvested.
Of the total 2.4 million tons available for export — compared with 1.4 million
in 1973 -- Japan has contracted for 1.2 million; another 800,000 is to go to Taiwan
and other East Asian countries; and the remainder is still uncommitted. Thai grain
dealers are already badmouthing government output estimates to assure the highest
possible prices on foreign sales. \

Indonesia to Cut Timber Output

Indonesia, the largest supplier of Asian hardwood logs, has decided to reduce
production by 15% in an effort to check declining timber prices. Supporting the
government's move, the Indonesian Timber Association and the Indonesian
Exporters Association have recommended an even larger cutback of 30%. The new
regulation is in keeping with government plans to conserve timber resources and
promote domestic processing. Japan, which imports 70% of Indonesia's timber,
is not likely to suffer from the cutback; Japanese demand has tapered off, and
stockpiles are sufficient for three or four months' consumption. Indonesia, however,
could find its export earnings from timber falling as much as 15% below the 1974

target of $1 billion. |
9

Secret

Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150039-4

25X1

25X1

25X1

25X1




Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150039-4

Secret

Publication of Interest*

Soviet Progress in the Production of Integrated Circuits
(ER RP 74-17, September 1974,

25X1

This publication surveys the development of the Sovict integrated circuit (IC)
industry in terms of the quantity and value of production, the types and quality
of devices, and the patterns of consumption. The inexperience of Soviet industry,
outdated production techniques and equipment, and insufficient supplies of
high-quality materials have kept 1C output low - so low that usable output is
limited largely to the highest priority military and spice applications. To find g
quick solution to its problems and to keep from falling further behind the West,
the USSR is secking a major inflow of Western (mainly US) IC production
know-how and cquipment.

25X1
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GNP

Constant Marke! Prices

INTERNAL ECONOMIC INDICATORS

Avorage Anoiral
Growth Rate Since

Parcent Chunyy

WHOLESALE PRICES

Industrial Average Annual

Growth Rate Since

Percant Change

Latest from Provious 1 Yoar  Provious

Quorter  Quarter 1970 Corir Quarter
United States 740 | -03 3.6 - 1.2
Japan 7410 04 5.5 -38 1.8
West Germany 74| 1.2 3.6 15 5.0
France 73V 1.8 58 57 1.3
United Kingdom 741 -35 1.9 -44 | -133
Italy N 1.9 3.7 5.3 1.7
Canada 741 1.7 5.4 3.0 1.0

Latust from Previnus Y ¥eor 3 Months

Manth Monih 1970 Larher Earlter
United States Jul 74 2.7 93 | 261 34.2
Japan Jul 74 11 112 | 2 13.2
West Germany Jun74| 0.2 7.0 | 139 103
France Jul74 | -04 128 | %6 -04
United Kingdom Jul74 |15 0 112 | 250 209
ltaly May 74 0.7 14.5 43.0 36.6
Canada May 74 0.8 2 235 304

INDUSTRIAL PRODUCTION"
Average Annual
Growth Rate Smce

Peicen) Changd

Latest from Previous 1 Year 3 Months

Moanth Month 1970 Earler  Earlier**
United States Jul 74 0 4.5 -
Japan Jul 74 0 8.2 -1.8 -8.7
West Germany May74 | 08 3.2 -] -28
France Jun 74 08 6.2 3| -t
United Kingdom Jun 74 0 2.1 -28 20.3
Italy Jun 74 57 5.8 8.5 39
Canada ‘Way74 ' -05 6.2 28 2.5

RETAIL SALES*

Current Prices Average Annual

Growth Rate Since

Percent Change

CONSUMER PRICES
Average Annual
Growth Rate Since

Pergent Change

Latest from Previous PYear 3 Months

Month Maonth 1970 Earher Eariter
United States Jul74] 08 8.2 1.8 122
Japan Jul 74 1.8 1.5 25.2 119
West Ggrmany Jun 74 0.4 6.3 8.9 6.5
France Jul 74 1.3 8.2 144 153
United Kingdom Jul 74 09 10.8 (A 14.0
Italy Jul 74 24 29 18.7 22.3
Canada Jul 74 04 6.6 1.3 159

MONEY SUPPLY*

Average Annual
Growth Rate Since

Percent Changs

Latesl trom Provious

Month Month 1370
United Staes Jul 74 4.2 10.2
Japan Apr 74 1.2 12.5
Wast Germany May 74| 0 8.0
France May74 | 8.2 8.5
United Kingdom May74 0 1.2
Italy Feb74 | 88 | 190
Carada Jun 74 0.1 12,2

1 Year
Earlier
84
138
3.5
181
16.2
35.9
17.7

3 Manths
Earlier**
14.6
-5.8
3.8
1.3
1.4
36.7
17.9

Latest from Previous 1 Year 3 Months

Month Month 1970 Earhier Earlier **
United States Jul 74 0.1 5.9 51 53
Japan May 74| 30 17.9 | 148 198
West Ge;many Jun 74 2.0 9.2 53 104
France Feb74 | -0.3 120 9.2 16.5
United Kingdom Jun74 | -06 8.7 08 8.3
ltaly Dec73| 26 | 212 | 178 | 294
Canada Jul74 1 -07 12.7 96 13.5

MONEY-MARKET RATES

Percent Rate of Interest

1 Year 3 Months 1 Month
) Aepresentative Rates Latest Date Eatlier  Earhier  Earlier
United States Dealer-placed finance paper | Aug 7| 11.43 8.50 300 | 9.00
Japan Call money Aeg 711350 7.50 12.00 | 12.83
West Germany interbank loans (3Manths) Avp21| 948 | 13.75 9.00 | 9.i8
France Call money Aug 7 |13.38 869 | 13.00 | 1300 ,
United Kingdom Sterling interbank loan (3 ma)| Aug21 | 1266 | 13.75 | 12.89 | 13.34 .Ssasenally adjusted.
! ‘Average for Istest 3 months compared

Canady Finance paper Aug 21 1183 8.08 | 1150 11.58 with average for previous 3 months.
Euro-Dollars Three-month deposits Avg21t 11349 '3 T ons3 f12.86

4 September 1974 .

Office of Economic Research/CIA Note: US data provided hy US government agencies

. Al
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EXTERNAL ECONOMIC INBICATORS

Cumullive
Million US § Porcent
1974 1873 Change
54,016 37,870 | 440
20.499| 19,788 | 40,
42,786] 20,793 | 438
20,116 20,268 289
20,234] 16,109 26.8
13.285] 9,401 | 413
164651 12,1481 27.3
Cumulative

Million US § Percent
1974 1973 Change
56,907 | 38,879 438
30,9211 16,937 82.7
30,420] 23.260| 308
28,508 19.465( 465
21,5211 18,398 498
16,852 10,708 674
14911 11,000 34.5

Cumulative  Million US S}

EXPORTS*
fob
»___l_n_lﬂ.\_l Monta
Million US §
United States Jul 74| 8307
Japan Jul74 | 4879
Wast Germany dun 74 8,320
France Jul 74 [ 3,900
Unitad Kingdom Jul 74| 3,237
Italy Jun 74| 2,270
Canada Jun 741 2,863
IMPORTS®
fob.
__Latest Mouth
Million US §
United States Jul 74 9,038
Japan Jul74 | 4728
West Germany Jun74 | 4828
France Jui 74 4,515
United Kingdom Jul 74 | 4,402
aly Jun 74| 2,827
Canada Jun 741 2,735
TRADE BALANCE'
fo.b/tohb.
Latest Month
Million US §
United States Jul74 | -729
Japan Jul 74 152
West Germany Jun 74 ] 1,491
France Jub74 | -615
United Kingdom Jul 74 |-1,186
ftaly Jun 74 { -558
Canada Jun 74 -82

BASIC BALANCE™

Current and Long-Term-Capital Transactions

1374
-992
-1.422
12,366
-2,393
-1,287
-3,566
534

1973 Chanye
~-909 -83
2,852 | -4.2714
6,543 5.824
801 | -3,194
-2,289 | -4,898
-1,307 | -2,259
1,047 -512

Latest Period Cumulative  (Million US )
Million US§ 1973 1972 Chanye
United States*® 741 2,085 2,065 | -1,006 3,071
Japan Jul 74 -832 | -9.052 | _5,158 | -3,894
West Germany Jun 74 285 | 4783 1484 | 3320
France 731V -431 |-2471| -389 [-2.102
United Kingdom 13 -1,394 | -3,164 |-1,954 | -1,210
Italy 731 - 336 639 a7 -332
Canada 141 - 195 -195 =190 -4
OFFICIAL RESERVES
Billion US §
Latest Month
1Year 3 Months
End ol  Billion US § Jun 1970  Earler Eatlier
United States Jul 74 | 149 145 | 128 | 148
Japan Jul74 | 132 41 152 | 127
West Germany Jun74 | 332 88 323 32.9
France Jui74 ] 83 44 | 18 8.1
United Kingdom Jul 74 8.7 28 6.6 7.0
Italy Jun 74 5.3 4.7 6.0 6.7
Canada Jul 74 8.0 43 5.8 8.2
*Seasonally adjusted.
**Convorted into US dollars at current markst rates of exchange.
4 September 1974
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EXPORT PRICES
Uss

United States
Jupan

West Germany
France

United Kingdom
Italy

Cannda

EXPORT PRICES

National Currency

United States
Japan

West Germany
Franca

lnited Kingdom
Italy

Canada

IMPORT PRICES

National Currency

United States
Japan

West Germany
France

United Kingdom
Italy

Canada

EXCHANGE RATES spot Rate

As of 30Aug 74

Japan(em Deutscl
West Germany Gfuer
France (Franc) Pound
United Kingdom ‘Stetiing)
Italy wira)

Canada mollar)

TRADE-WEIGHTED EXCHANGE RATES™"

As of 30Aug 74

United States
Japan

West Germany
France

United Kingdom
Italy

Canada

Average Annual
Growth Rote Since
Porcant Change™ — T
Lotes!  trum Pryvious 1 Your 3 Monthy
Manth Manth 970 Earlier Earliv,
Jul 74 0.5 11.7 25.7 14.3
Jun 74 08 171 35,9 207
Jun 74 -3.8 148 18.6 24.8
Apr 74 3.5 14.2 18.4 76.9
Mar 74 7.2 1.0 10.4 49.6
Feb 74 1.7 10.2 15.9 0.8
Apr 74 3.2 14.8 43.0 78.7
Average Annual
Growth Rate Since
Percent Change
Latust  from Provious 1 Year 3 Months
Manth Month 1970 Earlier Eather
Jul 74 0.5 1.7 25.7 14.3
Jun 74 2.7 10.2 445 308
Jun 74 0.2 4.7 17.7 135
Apr 74 43 10.2 283 54.4
Mar 74 4.2 1.8 26.4 445
Feb 74 31 11.8 318 | 585
Apr 74 2.4 12,5 34.2 62.0
Averaye Annual
Growth Rate Since
Purcent Change
Lates!  from Previous 1 Year 3 Months
Munth Mumth 1970 Eathier Earher
Jul 74 24 195 52.3 211
Jun 74 2.3 117 83.2 211
Jun 74 02 8.4 217 9.9
Apr 74 48 15.3 56.4 1319
Mar 74 8.4 209 60.9 1074
Feb 74 16.4 242 86.1 260.8
Apr7a ' <15 99 | 278 1 81
Percent Change from
Uss 18 Dec HMar 238y
Per Unit  Dec 66 197N 1973 1974
0.0033 19.79 1.79 -1309 { 0.21
0.3756 4940 | 21.04 6.07 | -0.87
02073 | 267 | 528 | -3941 0
23187 | -1698 |-11.00 | -5.86 [ ..0.25
00015 | -537 |-11.92 | -1441 | 026
1.0119 9.70 141 142 |-0.76
Percent Change from o
180ec  19Mar 23 Aug
Dec 66 187 1973 1974
-13.80 -4,317 2,20 043
10.66 -2.08| <1468 038
29.15 12.27 7.26 | -056
-17.24 -3.89 -6.35 0.52
-3533 | 2114 -675| o009
-2512 1 -2382 | -1¢92 0.15
147 0.87 -0.70

251

“**Waeighting is based on each listed country’s trade with 18 other industrialized
countries to reflact the competitive impact of exchange-rate variations
among the major currencies.
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METAL PRICES

{Monthly Average Price)
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COMMODITIES Cash Prices
2 Jul 74 Aug 73
. 30 Aug Week Ago Average Average
- Cupper-LME (¢ per pound) 73.9 80.9 87.3 94.1
' Copper-US (¢ per pound) 85.6 85.6 85.6 59.5
. Lead-LME (¢ per pound) 24.4 24.7 24.8 19.7
Lead-US (¢ per pound) 245 24.5 24.5 16.5
: Zinc-LME (¢ per pound) 443 47.9 £0.0 41.2
Zinc-US (¢ per pound) 35.0 35.0 34.8 20.3
Tin-LME (¢ per pound) 4231 403.5 386.8 226.1
Tin-US (¢ per pound) 432.0 4240 426.6 243.6
Steel scrap ($ per long ton) 1118 1122 126.7 55.1
Platinum ($ per troy ounce) N.A. 188.5 190.1 165.1

*Approximates world market price frequently used by major world producers and traders,

although only small quantities of these metals are actually traded on the LME.

**Producers’ ptice, covers most primary meials sold in the United States.

TQuoted on New York market.  ttComposite price for Chicago, Philadelphia, and Pittsburgh. tttNew York dealers’ price,
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AGRICULTURAL PRICES

“ (Monthly Average Price)
' 6 r‘ 15 5
WHEAT SOYBEANS CORN
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SUGAR COTTON FOOD INDEX*
30 250
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o 20 o 1] 200
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10 . 150
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Jul Aug 0 Aug 1 O%ur Aug
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P * This is a compiled index by the Economist
fors16 food c%mmo’c'ﬂlf!'es |¥hlcz en?eroif';:esmauonal
trade. Commodities are welghted by 3-year moving
averages of imports into industralized countries.
. Cash Pri
= COMMODITIES ash Trices
Jul 74 Aug 73
30Aug WeekAgo Average Average
Wheat-Kansas City #2 Hard Winter ($ perbushel) 4.28 4.41 4.34 4.71
Corn—Chicago #2 Yellow ($ per bushel) 3.53 3.73 3.29 2.91
Soybeans—Chicago #1 Yellow ($ per bushel) 7.29  7.61 6.80 9.08
Sugar—-World Raw New York #11(¢ per pound) 34.3 338 25.4 9.1

Cotton—Memphis 174’ ($ per pound) 0.4990 05050 0.5680 0.6600
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